
ISSUE BERNIE SANDERS ELIZABETH WARREN

Projected Number  
of Households Affected 180,000 75,000

Projected Revenue Raised  
Over 10 Years $4.35 trillion $3.75 trillion 

Tax Rates

See chart – Sanders’ plan has a lower net worth 
threshold of $32M, with progressive rates up to 8% 
on households with net worth over $10B.

See chart – Warren’s plan begins at $50M net 
worth with progressive rates up to 6% on house-
holds with net worth over $1B.

Assets Included in Net Worth

Assumed no difference from Warren’s plan. Sanders’ 
plan states that the calculation will be the same 
as the estate tax calculation. Assets placed in trust 
will be treated as owned by the grantor of the trust 
until the grantor’s death.

Assumed no difference from Sanders’ plan.  
Warren’s plan states that it will include all  
household assets held anywhere in the world 
including residences, closely held businesses,  
assets held in trust, retirement assets, assets 
held by minor children and personal property 
with a value of at least $50,000.

Asset Appraisals

Sanders’ plan states that for assets that are difficult to 
appraise, the IRS would have the option to allow 
appraisals done periodically,  rather than annually. 
The IRS would establish average rates of appreciation 
for various classes of assets, that would be used to 
estimate the net worth in between appraisal periods. 
Legal scholars contend that if assets are sold in 
between appraisal periods for amounts differing 
from the estimated fair market value of the asset, 
the taxpayer could receive wealth tax refunds/ 
balances due for the difference.

Warren’s plan does not contain any specific 
procedures related to asset appraisals, only that 
the IRS can use cutting-edge retrospective and 
prospective formulaic valulation methods for 
certain harder-to-value assets like closely held 
businesses and non-owner occupied real estate. 
These procedures would likely be similar to 
Sanders’ plan.

IRS Wealth Tax Audits

Sanders' plan states specifically that 30% of wealth 
tax returns in the 1% tax bracket will be audited 
and 100% of all wealth tax returns for households 
with net worth over $1B will be audited. Sanders' 
plan also would create a national wealth registry 
and significant additional third party reporting 
requirements.

Warren’s plan does not provide specific audit  
criteria, but states that there would be a significant 
increase in the IRS enforcement budget and a 
minimum audit rate for taxpayers subject to the 
wealth tax.

Exit Taxes

For taxpayers subject to the wealth tax who renounce 
their citizenship to avoid the tax, Sanders’ plan calls 
for a 40% exit tax on the net worth of households 
in between $32M and $1B and a 60% exit tax on the 
net worth of households above $1B.

For taxpayers subject to the wealth tax who  
renounce their citizenship to avoid the tax,  
Warren’s plan calls for a 40% exit tax on the  
net worth of households above $50M.
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